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ABSTRACT

The financial crisis and recession of 2008-10 has dramatically shaken up the politics of financial regulation
across the world. The politics of deregulation have been partly superseded by the politics of re-regulation.
However, the new regulatory politics do not hark back to direct intervention in markets, but retain a
neoliberal focus on attempting to improve market performance and promote competition through arms'-length
regulation while at the same time attempting to develop anti-cyclical regulatory policies to prevent further
"bubbles.” Nevertheless, while there is a vague consensus that extensive reforms are needed, debates are deep
and contentious across a number of specific policy issues: ensuring adequate capitalization of banks, especially
with a view to developing anti-cyclical rules; increasing transparency in a world where financial services are
increasingly opaque; evaluating and regulating particular types of financial instruments, especially derivatives,
in the light of the failure of private rating agencies to do so; confronting the "moral hazard" problem by
controlling the size and remits of different kinds of private sector financial institutions; restructuring public
regulatory institutions themselves, whether consolidating particular institutions, giving one particular
institution overall oversight, or creating new bodies (or both at the same time); regulating the pay and
contractual conditions of executives of financial institutions; strengthening consumer protection and fraud
prevention; revising accounting regulations, whether reconsidering "rule-based” versus "principles-based”
regulation or revising "historical value" versus "mark-to-market” benchmarks; restricting the leverage; ensuring
adequate liquidity; regulating offshore markets; and many others. These debates are far from being resolved,
and positions are often entrenched on all sides of each issue -- not to mention the problems of bringing them
together into coherent regulatory reform packages. Furthermore, each of these issue-areas has a critical
transnational dimension that cannot be easily reconciled given the lack of any overarching international
institutional authority or global financial architecture. Finally, the more debates focus on quasi-Keynesian
economic stimulus packages and monetary easing versus the new austerity epitomized by the Conservative-
Liberal coalition government in the United Kingdom, the more that "business as usual” has been coming back
and lobbies and political factions will be able to both obstruct reform and shape it to their own interests.
Therefore although there has been a "new politics” of financial regulation emerging rooted in a strong belief in
its necessity for preventing future crashes, it lacks both domestic and international coherence and is in danger
of being strangled at birth through regulatory fatigue.
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